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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisty the filing obligation of the registrant under any of the following provisions (see
General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 7.01 Regulation FD Disclosure
MFA Financial, Inc. (“MFA”) hereby furnishes the information set forth in the presentation attached hereto as Exhibit 99.1, which is incorporated herein by reference.

The information referenced in this Current Report on Form 8-K (including Exhibit 99.1) is being “furnished” and, as such, shall not be deemed to be “filed” for the purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The information set forth in this
Current Report on Form 8-K (including Exhibit 99.1) shall not be incorporated by reference into any registration statement or other document filed by MFA pursuant to the
Securities Act of 1933, as amended (the “Securities Act”), except as shall be expressly set forth by specific reference in such filing.

As discussed therein, the presentation contains forward-looking statements within the meaning of the Securities Act and the Exchange Act and, as such, may involve known and
unknown risks, uncertainties and assumptions. These forward-looking statements relate to MFA’s current expectations and are subject to the limitations and qualifications set
forth in the presentation as well as in MFA’s other documents filed with the SEC, including, without limitation, that actual events and/or results may differ materially from those
projected in such forward-looking statements.
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FINANCIAL, INC

Forward Looking Statements

FINANCIAL, INC

When used in this |3r¢.~.c1'|1“1liun or other written or oral communications, statements that are not historical in nature, inc]udiﬂ':',
those containing words such as “will,” “believe,” “expect,” “anticipate,” “estimate,” “plan,” “continue,” “intend,” “should,”
“could,” “would,” “may” or similar expressions, are intended to identify “forward-looking statements” for purposes of Section
27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and, as

such, may involve known and unknown risks, uncertainties and assumptions

These forw ;||'d-|m1ki1'|_|__'. statements include information about possible or assumed future results with respect o our business,
financial condition, liquidity, results of operations, plans and objectives. Statements regarding the following subjects, among
others, may be forward-looking: changes in interest rates and the market value of MFA’s MBS, changes in the prepayment rates
on the mongage loans securing MFA’s MBS, MFA’s ability to borrow to finance its assets; implementation of or changes in

government regulations or programs affecting MFA's business; MFA’s ability to maintain its qualification as a REIT for federal

income tax purposes;, MFA’s ability to maintain its exemption from reg

stration under the Investment Company Act of 1940,
including statements regarding the Concept Release issued by the Securities and Exchange Commission relating to interpretive
issues under the 1940 Act with respect to the status under the 1940 Act of companies that are engaged in the business of acquiring
mortgages and mortgage-related interests; and risks associated with investing in real estate assets, including changes in business
conditions and the general economy. These and other risks, uncertainties and factors, including those described in the annual,
lEUiII'[L"I'l_\' and/or current repons that MFA files with the SEC, could cause MFAs actual results to differ malcliaHj.' from those

projected in any forward-looking statements that it makes

These forwar d-lun'kin_u statements are based on beliefs, assumptions and expectations of MFAs future |1|;11'u| Mance, [.-:Lin!_- ino
account all information currently available. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of the date on which they are made. New risks and uncertainties arise over time and it is not
pos:.ihlc to predict those events or how they may affect MFA Except as |'|:L|L|irg'd by law, MFA is not ub]igim-d 1o, and does not

intend to, update or revise any forward-looking statements, whether as a result of new information, future events or otherwise



M\

MFA

1s an internally managed REIT
positioned to benefit from

investment in both Agency
and Non-Agency Residential
MBS

MI7A

Experienced Management Team Focused on Residential

MBS Opportunities

» Non-Agency MBS remain available at significant

discounts to par value.

» Agency MBS continue to benefit from a steep yield

curve.

» Our goal remains to generate double-digit ROEs with

appropriate levels of leverage.



FINANCIAL, INC

Annual Return Since January 2000
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MFA Asset Allocation Strategy FINANCIAL, INC

Investment in Residential MBS Including Both

Agency MBS and Non-Agency MBS

Non-.ﬁggnc;'
At June 30, 2011 Agency MBS mas " Cash Other, net Total
% i Millions)
Amortized Cost 5 7,093 $ 4,137 b3 526 ] (32 5 11,726
Market Value 3 7,295 5 4,249 3 326 + (32) ] 12,038
Less Repurchase Agreement Borrowings (6.304) (1,792) . . (8.096)
Less Securitized Deln = {1,062) = = {1,062)
Equity Allocated b3 9] 5 1,393 b 326 3 (32) b3 2 880
Less Swaps at Market Value - - - {124} {124)
MNet Equity Allocated b3 el | 5 1,395 % 326 $ {156) b3 2756
Debt/Net Equity Ratio 6d x 20 x = - 33 x
For the Huaner Ended June 30, 2011
Yield on Assets 3.68% X 7.86% " 0.03% 4.93%
Less Cost of Funds 1.82% " 1.57% @ - 1.75%
Spread 1.86% £.20%, 0.03% 3.18%

For additional detail regarding the above table, see the company s second quarter 201 1 earmings velease, dated August 3, 2001

(i dncindes Non-Agency MBS and repurchase agreement borrowings underlving Linked Transactions. Information presented with respect to Nov-dgency
MBS, related repurchase agreement borrowings and resnlting totals are presented on @ non-GAAP basis. See Amnex | fov a reconciliation of non-CiAAP
financial measures

i2) Incindes effect af Swaps 6

(3 Includes vield adiustment for de-linked Non-Agency MBS



MFA Asset Allocation Strategy FINANCIAL, INC

Investment in Residential MBS Including Both Agency MBS and Non-Agency MBS

At June 3, 2011

(5 in Millions) Agency Non-Agency (1 Total
Average Average Average
Time to Reset Market Value MTR™ Market Value  MTR!*! Market Value  MTR?
< 2 years®® g 1,916 8 $ 2,074 6 % 3,990 7
2-5 years 2,900 43 568 40 3,468 43
> 5 years 715 70 486 66 1.201 68
ARM-MBS Total b 5.531 34 b 3.128 21 $ 8.659 30
15-Year Fixed $ 1.764 $ - 8 1.764
30-Year Fixed - 1.114 1,114
40-Year Fixed - 7 7
Fixed Rate Total b 1,764 b 1.121 $ 2,885
MBS Total $ 7,295 $ 4,249 $ 11,544

(1 Adiwsred for the impoct of Linked Trousactions, See Annex 1 for a reconciliation of mon-CiAAP financial measires.

(2 MTR or Mosths To Reset (s the number of months remaining before the coupon inferest note resets. Af resed, the VIS conpon will adjust bazed upon the
underlving morigage benclmark imterest rate index, margin and periodic or lifefime caps. The MTR does not reflect schedwled amortization or prepayenents

(31 Binelindes Toattng rete MBS thar may be collareralized by fixed-rare movigages 7
5 Y — -Ao J 3
MFA Strategy — Non-Agency MBS AVIA/ M

Increasing Non-Agency MBS Portfolio*

» MFA owns $4.2 billion market value of Non-Agency MBS. These Non-
Agency MBS have an average amortized cost of 74% of par.

» In the second quarter of 2011, these assets generated a loss adjusted yield of
7.86% on an unlevered basis.

» These high yielding assets are less sensitive to changes in the yield curve and
interest rates. The return on discounted Non-Agency MBS increases if
prepayments increase.

g TTeT MFA continues to
S| he . identify high-

- 53,000 // . .

=] 2w — yielding Non-

2| sise Z g :

= $1,000 ) AgenC\" MBS at

= £500 -

= - P - .
=] 0 Docember 2008 ne 2011 discounted prices

*lanchinchex 32254 million fair valne of Now-Agency MBS underling Linked Transactions af Jeme 30, 2001, Neon-Ageney MBS are presented on o non-CEAAP basix,

For a GAAP reconcilianon of sucl items, see Annex |



MFA Strategy — Non-Agency MBS FINANCIAL, INC.

Deeply discounted purchase price, substantial credit reserve and

6.0% credit enhancement mitigate credit risk

Non-Agency Portfolio
As of June 30, 2011%*

Current Face

5546211

OTT1
S47.5
1%
Diellarrs dnr Millions
* Tncludes $223.4 milliou faiv valuwe of Now-Ageney MBS wnderdvieg Linked Transactions. New-Agency MBS are presented on a non-GAAP basiv. For a GAAP g
recamicilfarion of such itemis, see Amvex [
11 # A .
Non-Agency MBS — 20 Largest Positions FINANCIAL, INC.

Projections assume defaults in excess of delinquent mortgages

Projecied
Collste ral Credit Projected Principual 6 Manth

Type FICOr WALA Support (%) | 604+ D (%) | Defaults (%) | Recovery  |Loss Severity

Fixed Tebd 52 22 1% 2% Hl % 49

1W20 737 36 4.6 13% 3Ry 7% 46%

7/23 726 Sl K] 29% 51% 76% 50%%

Fived T30 =1 L 24% 44% T1% SR

120 T42 51 3.0 20% AP BI% 3%

5/25 Ty 44 5.5 21% 37% BT % 39%

5/25 L] 73 124 22% ] #1 %0 6%

7/23 734 6} 6.7 200 AB% 822 46%%

5/25 724 49 7.0 20% 1% T1% 504

Froed T 53 [iX1] 16%% Lo #1% T

Fixved k] =1 1.6 23% S0% Ti% 53%

120 729 (1] 19 23% A0t 71% 5%

120 T42 54 53 30 B30 S0%

/23 74T ] 32 30 39% #3% 52%

5125 736 33 [T 3% 73% 48%

5/25 737 T 6.3 16 4% 0% %%

5/25 T2 1 13.6 ] 350 Q5% 3%

5/25 T34 (] 26 20M% 43% H2%% 43%%

(.9% 10K20 722 T 4.7 18% 48% 1% 43%

0. 8% 5/25 Tl 82 201 3% 6% #7% 40%%

Total'we avernge: |

254% | W 734 3 | 58 | 51 0 22% 3y | 44% 3 | B1% | 9% |

*Data as of August 30, 2011. FICO scores as of deal origination date. 10



FINANCIAL, INC

June 2011 Re-securitization

»$1.283 billion re-securitization completed in June 2011.

»$474.9 million of AAA rated bonds issued to third party
investors at IMo LIBOR + 125 bps.

»$808.6 million face amount of three classes of senior support
certificates acquired by MFA together with $474.9 million
notional amount of interest only senior certificates issued by the
Trust.

»Re-securitization allows for improved financing terms along
with greater availability of financing.

11

Non-Agency MBS FINANCIAL, IN(

Non-Agency Leverage includes Repo and Re-securitization

»  Non-Agency Leverage is approximately 2x (debt to equity)

Market Value of Non-Agency MBS $4.2 Billion

Financing

Equity $1.4 Billion
Repo $1.8 Billion
Securitized Debt $1.0 Billion
»  This $1 billion of Securitized Debt is permanent financing

»  Non-recourse to the general credit of MFA
Mo mark-to-market

No margin calls
»  Un-encumbered Non-Agencies of approximately $400 mm

=  Non-Agency repo is not new for MFA. MFA used repo financing for Non-Agencies throughout the
2007-2009 period 12



Non-Agency MBS FINANCIAL, INC

Non-Agency Repo is DIFFERENT today than it was prior to 2009

» Overall systemic leverage is lower

» Haircuts are much higher
- Awverage haircut is 30%
» Assets are not difficult to price and price volatility is not high relative to
haircuts

» Counterparties (lenders) are well-protected

» Non-Agency leverage provides a higher yield to lenders

» Libor + 150bps is attractive in zero interest rate environment

» Non-Agency Repo is transferable/fungible
» Ability to substitute Non-Agency bonds

» Ability to use Non-Agency collateral to meet margin calls 13

MFA

FINANCIAL, INC.




FINANCIAL, INC.

ANNEX 1

Reconciliations of Non-GAAP Financial Measures

Information pertaining to MFA’s Non-Agency MBS that are a component of Linked Transactions are reconciled below as
of and for the three months ended June 30, 2011 with the most directly comparable financial measure calculated in
accordance with GAAP, as follows:

Adjustments for the

Nimpaet of

GAAP Based MES Linked Non-GAAP

(Dhallaers der Thensarmds) Information Transactions Presentation
L] il

Repurchase Agreement Bormowings 3 TRTN.251 3 215385 1) 3 BAMIEG3RG
Secuntized Debt 1062 040 = 1002040
Total Borrowings (Debip $ £932.29] 3 225385 1) ] 157676
Siockholders' Equity 5 2,755,758 3 1.296 5 2.757.054
Dieht-to-Equity (Debt/Stockholders’ Equiry ) il x 33 x
Eor the Three Months Ended June 30, 2011:
Average Interest Earmng Assets £ 10977424 i 403003 2 3 11382437
Interest Income $ 132,109 5 B.OTS $ 140,184
Yicld on Interest Enming Asscis 481 % TOR % 493 %
Avemge Total Borrowimgs L9 RATI314 % 330,544 /) 1 K.BO3 B5%
Interest Expense % 37.195 5 1308 $ IR.503
Cost of Funds 1.76 % 159 %% 175 %
Met Interest Rote Sprend 305 % 6,39 % EN b

iy ,R.';uu\x'ﬂr.\ Bervonings wnder n',am'd'm.h' agrecments underfving Linked Transactions,
20 Reflects adinsnnenrs for the inppact of \BS Livked Tronsoactions.

15

FINANCIAL, INC.

ANNEX 1 (cont'd)

The table below reconciles MFA's Non-Ageney MBS and related repurchase agreement borrowings aml securitized debt on a GAAP hasis 1o
reflect on a combined basis its Non-Agency MBS and related repurchase agreements underlying its Linked Transactions, which is a Non-GAAP
financial measure, Based on this Non-GAAP presentalion, MFA has also presented cerlain resulting performance measures (reflected in the
table below) on a Non-GAAP basis.

Addjustmaents Tor the

Impact af MBS
GAAP Based Limked Mon-GAAP

§ P herllars e ooy i Bt wis s o e [t T ransn tisns [#1] Presentntbin
AlTune 30,2011
Amortized Cost of Mon-Agency MES % 264,540 i) % 4,136,763 o)
Fuir Vabue of Mone-Apgency MBS L7 ang rai L3 4,248 470
Foce/Par Value of Mon-Agency MBS L 543 FRi L 3 4621138
Purchase { DHscout ) Diesignated as Credit Reserve and CTT1 L1 (6,0 5 1,255,604y (4
Purchase { Discoun ) Diesignated as Accretable 2, AR i) 24 BGE) (o

Total Purchoss {Dhssount b off Mone Agancy MBS 3 {1 30T.R200 (3} 3 i87.742) 3 (1. AR5 562} 48
Min-Ageney Reparchase Agreoments ansl 5 2R 5 2115.3ARS 3 2.B53.380

Securitieed Dbt
Ezx the Theee Months Endeid June 30, 2010
Hon-Ageney MBS Average Anvoriieed Cost % 3370396 $ 5 377540
MHon-Agensy Average Tolal Bormowings ¥ 2,101,764 3 3 A3 308
Coupon Intorest on Non-Agensy MES % 53,988 3 3 60,457
Effective Wikl Achustment 151 12,112 13,718
Inieresi Income on Mon=Ageney MHES 3 s, |01 3 3 74,173
Interest Expense on Mon-Agenoy Total Bormowings ] 8234 3 3 9,542

Met Asset Yield on NoneAgency MBS TEY % TR Y
MonsAgerey Cost of Fusids 1.37 1.37
M‘n—rl,Elﬂh.‘\ Spread [y 6,29 %

i Inchudes Now-Agency MBS transferred o consalidated vartable mterest entities (V).

(2 Adpesiment fo reffect Nom-Adgency MBS wdlerdying Linked Tramsaciions, borrowings wnder repurchase agreememis woderfying
Linked T ewrned piedod caeils  for dle-lirsked Non-Agency MES.

{3 Amounts diselosed reflect purclse discount desigrated as credit reserve of 51,127 billton and other thar lemporary impairments
(XTI} cf 473 maillton.

4l il { reflect f # i i o aax crechis reserve of 51088 billioe ared CXTTT of 847,53 millicon,

(3 The effecrive yield adinstment on Novw-Agency MIES iz the difference between net income calculated wing the net yield, which is
banedd oo meanapement s extinnies of futuee caxh floews for Non-Agency MBS, and the current couon vield, 16
(6) S lraches ocljustment of 8232 million relared to yield advstoments for de-linked Non-Agency MES,







