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Maryland 1-13991 13-3974868
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisty the filing obligation of the registrant under any of the following provisions (see
General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 7.01 Regulation FD Disclosure
MFA Financial, Inc. (“MFA”) hereby furnishes the information set forth in the presentation attached hereto as Exhibit 99.1, which is incorporated herein by reference.

The information referenced in this Current Report on Form 8-K (including Exhibit 99.1) is being “furnished” and, as such, shall not be deemed to be “filed” for the purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The information set forth in this
Current Report on Form 8-K (including Exhibit 99.1) shall not be incorporated by reference into any registration statement or other document filed by MFA pursuant to the
Securities Act of 1933, as amended (the “Securities Act”), except as shall be expressly set forth by specific reference in such filing.

As discussed therein, the presentation contains forward-looking statements within the meaning of the Securities Act and the Exchange Act and, as such, may involve known and
unknown risks, uncertainties and assumptions. These forward-looking statements relate to MFA’s current expectations and are subject to the limitations and qualifications set
forth in the presentation as well as in MFA’s other documents filed with the SEC, including, without limitation, that actual events and/or results may differ materially from those
projected in such forward-looking statements.
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FINANCIAL, INC

Forward Looking Statements

= FINANCIAL, INC

When used in this |3r¢.~.c1'|1“1liun or other written or oral communications, statements that are not historical in nature, inc]udiﬂ':',
those containing words such as “will,” “believe,” “expect,” “anticipate,” “estimate,” “plan,” “continue,” “intend,” “should,”
“could,” “would,” “may” or similar expressions, are intended to identify “forward-looking statements” for purposes of Section
27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and, as

such, may involve known and unknown risks, uncertainties and assumptions

These forw ;||'d-|m1ki1'|_|__'. statements include information about possible or assumed future results with respect o our business,
financial condition, liquidity, results of operations, plans and objectives. Statements regarding the following subjects, among
others, may be forward-looking: changes in interest rates and the market value of MFA’s MBS, changes in the prepayment rates
on the mongage loans securing MFA’s MBS, MFA’s ability to borrow to finance its assets; implementation of or changes in
government regulations or programs affecting MFA's business; MFA’s ability to maintain its qualification as a REIT for federal
income tax purposes; MFA’s ability to maintain its exemption from registration under the Investment Company Act of 1940,
including statements regarding the Concept Release issued by the Securities and Exchange Commission relating to interpretive
issues under the 1940 Act with respect to the status under the 1940 Act of companies that are engaged in the business of acquiring
mortgages and mortgage-related interests; and risks associated with investing in real estate assets, including changes in business
conditions and the general economy. These and other risks, uncertainties and factors, including those described in the annual,
lEUiII'[L"I'l_\' and/or current repons that MFA files with the SEC, could cause MFAs actual results to differ malcliaHj.' from those
projected in any forward-looking statements that it makes

These forw ald-lunkin_u statements are based on beliefs, assumptions and expectations of MFAs future |1|;11'u| Mance, [.-:Lin!_- ino

account all information currently available. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of the date on which they are made. New risks and uncertainties arise over time and it is not
pos:.ihlc to predict those events or how they may affect MFA Except as |'|:L|L|irg'd by law, MFA is not ub]igim-d 1o, and does not

intend to, update or revise any forward-looking statements, whether as a result of new information, future events or otherwise
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MFA

1s an internally managed REIT
positioned to benefit from

investment 1in both Agency
and Non-Agency Residential
MBS

MI7A

Experienced Management Team Focused on Residential

MBS Opportunities

» Non-Agency MBS remain available at significant

discounts to par value.

» Agency MBS continue to benefit from a steep yield

curve.

» Our goal remains to generate double-digit ROEs with

appropriate levels of leverage.
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14.6% Annual Return Since January 2000

Total Return*
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MFA Asset Allocation Strategy FiHANEIAL THE

Investment in Residential MBS Including Both

Agency MBS and Non-Agency MBS

Nun-Agency

At September 30, 2011 Agency MBS MBS [t} Cash Other, net Total
(5 tir Ml )
Amortized Cost s 7311 b3 4,141 5 444 3 (29 5 11,867
Market Value 3 7.519 5 4.146 s 444 3 (2% s 12,080
Less Pavable for Unsettled MBS Purchases (134) - (134}
Less Repurchase Agreement Bormowings (6,4 10) {1,795) - - (2.211)
Less Securitized Deln = {959 - - (259
Equity Allocated % BT 5 1.392 £ 444 % (29) 59 2776

Swaps at Market Value - - - (135) (135)
MNet Equity Allocated 5 L) b3 1,392 5 444 b i 16y 5 2641
Debt/Net Equity Ratio (2) 6.T6 X 1.98 x - - 352 x
For the Quarter Ended September 30, 2011
Yield on Assels 337 % 7.29 % 0.02 % 4010 "
Less Cost of Funds 1.74 (3} 1.61 (3 - .70
Spread L3 "a S.68 " L2 %% 290 "

For additional detall reparding the above table, see the Conpany s tind grarter 201 1 sarmings release dated Novemiber 7, 2001
Ll Informarion preseted with respect to Non-Agency MBS, related repurcliose agreement borrowings aind resiilting totols arve presemted on a Non-ColAP basis, For
@ GAAP reconcilfation of such ftems, see Amex
2 Represenis bovrowings nnder vepurchose agreenents, secwritized debi and paveble for wesended MBS pairchases ax o muftiple of mer equeity allocenred.

k1] Ineludes eiffect of Swaps.



MFA Asset Allocation Strategy FINANCIAL, INC

At September 30, 2011

% in Millions) Agency Non-Agency (1 Total
Average Average Average
Time to Reset Market Value MTR™?) Market Value  MTR® Market Value  MTR®
< 2 years®® $ 1.836 8 $ 2,122 6 % 3,958 7
2-5 years 2082 42 547 44 3,529 42
> 5 years 957 70 354 64 1.311 69
ARM-MBS Total $ 5,775 36 $ 3.023 19 $ 8.798 30
15-Year Fixed $ 1.744 $ - b 1,744
30-Year Fixed = 1,116 1,116
40-Year Fixed - 7 7
Fixed Rate Total by 1,744 by 1.123 $ 2.867
MBS Total $ 7.519 % 4. 146 $ 11,665

(1} Adiwesred for the impect of Linked Transoctions. See Annex 1 for a reconcilianion of mon-GAAP financial measwres. Dnformation presented based on data available
i time of loan origination,

(2 MR ow Momths To Reset ix the number of months remaining before e coupon inferest rale resets. A resed, e MBS compon will adjust based wpon the
underlving mortgage benclmark iimterest mie index, margin and periodic or lifetime caps. The MTR does not reflect sehedled amortization or prepayvenents,

(31 Bctides Toatfng rate MBS thar may be collareralized by fixed-rate movigages

MFA Strategy — Non-Agency MBS

FINANCIAL, INC

Increasing Non-Agency MBS Portfolio*

» MFA owns $4.1 billion market value of Non-Agency MBS with an average
amortized cost of 73% of par. Recent price declines provide opportunities to
acquire assets with attractive long-term cash flows.

» In the third quarter of 2011, these assets generated a loss adjusted yield of
7.29% on an unlevered basis.

» These assets are less sensitive to changes in the yield curve and interest rates.
Returns on discounted Non-Agency MBS increase if prepayments increase.

§5,000
54,500
54,00
£3,500
53,0
£2,500

£2 00

§1,500 e

§1,000
S50

ﬂls-

MFA continues to
identify Non-Agency
MBS at attractive prices

o S204

Dollars in Millions

December 2008 September 2011

*lanclinchex 3256, 4 million fir valne of Now-Agency MBS underling Linked Transactions af Seprember 30, 200 1. Non-Agency MBS ave presented on a noeCiAAP
basis. Fora GAAP reconciliation of sich frems, see Annex [



MFA Strategy — Non-Agency MBS FINANCIAL, INC

ounted purchase price, substantial credit reserve and

» credit enhancement mitigate credit risk

Non-Agency Portfolio
As of September 30, 2011*

Current Face

S5.650.3

OTT1
S50.7
1%
Diellars dr Millions
* Includes $2356.4 million faiv valuwe of Now-Agency MBS wderdviog Linked Transactions. New-Agency MBS are presented on a non-CAAP basis. For g GAAP 9

recamicilfarion of such itemis, see Amvex [

Non-Agency MBS — 20 Largest Positions* FINANCIAL, INC

Projections assume defaults well in excess of currently delinquent

mortgages

Projected
Y of Total Callateral Credit Projected Prineipal & Maonth
Partfolio Ty IO WALA Support (%) k- ) ke Faults Recovery | Loss Severity
1 2% Fraed Tl 53 2.0 4% 26% R3% 3%
1 &% 10200 737 57 4.6 15% 3R BT R
1.7% 723 726 51 1.4 29%, 51% T6%% 47%
1.6% 10420 742 52 1.8 6% 39% H3% 59%
1.6% Fiaed T30 5] [IX0] 2485 44 71% 58%
1 5% 3125 Tdi 30 54 20%% 37% RT% 3%
1 4% 5125 731 74 12.2 23% 4870 Rl 3%
1.4% Ti23 T34 il 6.2 29% 4R% B2 51%
1.2% 525 723 S0 6.7 27% 55% T3% 51%
1.2% Fraed T4 54 1.0 1825 36% 21% T4%
1.2% Fiaed T30 52 3 23% 49% Tix% 54%
1.1% 10/20 TR ol 3.5 23%% 55% T1% 44%
1.0%% 10/200 T41 33 4.7 21% 6% B3 31 %
1 0" Ti23 T 52 2.1 2i0%a 39% R2% 50%
1.0% 525 737 71 2 12% 402G BH% 41"%
1.0% 525 T3 54 1.0 24% 53% T4% J8%
1.0% 5025 726 82 35 139 34% Q585 8%
0 9%, 525 T3l il 2.3 20%% 4 2% R2% 3%
0.9% 120 722 71 1.6 18%% 47% X% 43%
0.8% 525 TO2 B3 19.5 29% 51% S0 51%

[ Tutllh!lghnd:ven!LI
L2500 | L 734 3y 50 [ 4.7 I 22% 3 [ 43% 3 | B1% | 49%a |

10

*Diarer aes of Sepremiber 30, 2001, FICO seores as of deal ovtgination dave,



Non-Agency MBS MFA

FINANCIAL, INC

Re-securitization — part of a diversified funding strategy

MFA Resecuritizations since October 2010

Ociober 2000 February 2011 June 2001

MName of Trust (Consolidaed as VIE) DMS1 Remic Trust 2010-RS2 CSMC 2011-1R CSMC 2011-TR

Securitized Debi Issued $246.3 million $488 4 million $474.9 million

Pass-through rate IM LIBOR+125 bps 1M LIBOR+ 100 bps IM LIBOR+125 bps

Outstanding Securitized Debt at September 30, 2011 is $958.4 million

11

Non-Agency MBS MFA

FINANCIAL, INC

Non-Agency Leverage includes Repo and Re-securitization*®

»  Non-Agency Leverage is approximately 2x (debt to equity)

Market Value of Non-Agency MBS $4.1 Billion
Financing
Equity $1.4 Billion
Repo $1.8 Billion
Securitized Debt $1.0 Billion

»  This $1 billion of Securitized Debt is permanent financing
»  Non-recourse to the general credit of MFA
»  No mark-to-market

»  No margin calls
»  Un-encumbered Non-Agencies of approximately $360 mm

»  Non-Agency repo 15 not new for MFA. MFA used repo financing for Non-Agencies throughout the
2007-2009 period.

* AN amowts .lux--;-lum‘ s af '{.-J'l.'.-m.h, w 30, 200

12



Non-Agency MBS FINANCIAL, INC

Non-Agency Repo is DIFFERENT today than it was prior to 2009

» Overall systemic leverage is lower

» Haircuts are much higher
- Awverage haircut is 30%
» Assets are not difficult to price and price volatility is not high relative to
haircuts

» Counterparties (lenders) are well-protected

» Non-Agency leverage provides a higher yield to lenders

» Libor + 150bps is attractive in zero interest rate environment

» Non-Agency Repo is transferable/fungible
» Ability to substitute Non-Agency bonds

» Ability to use Non-Agency collateral to meet margin calls 13

MFA

FINANCIAL, INC.




ANNEX 1 — Reconciliations of Non-GAAP Financial Measures FINANCIAL, INC.

Information pertaining to MFA's Non-Agency MBS that are a component of Linked Transactions are reconciled below as of and for the
three months ended September 30, 2011 with the most directly comparable financial measure caleulated in accordance with GAAP, as
follows:

Adjustmenis for the

GAAP Based Impact of MBS Linked Non-GAAP
(Deallars in Thousands) Information Transactions Presentation
At tember 30, 2001:
Repurchase Agreement Borrowings §  BO017.663 b 192 960 (1) 13 8210623
Securitized Db D5, 400 - O5H, 4N
Pavable for Unsetiled MBS Purchases 134.493 - 134,493
Total Borrowings ( Debt) 5 9.110,362 - 192,960 (1) 5 9,303,522
Siockholders' Equity 3 2,641,224 % 1.916 5 20643 140
Debi-to-Equity (Debi/Siockholders' Equity) 34 x 35 x
For the Three Months Ended September 30, 2011:
Average Interest Eaming Assets § 11,559,025 5 265,259 (2 5 11,824,284
Interest Income L] 130, T % 5,251 L1 136,017
Yicld on Interest Earming Assels 453 % 792 % 4.60 %
Average Total Borrowings 3 9,034,044 5 219.270 (1) 5 9,253,314
Interest Expense 5 38,752 H 864 - 39,616
Cost of Funds 1.70 % 1.56 % 1.70 %
Net Imterest Rate Spread 283 % [ 200 %
(1) Represents borrowings under repurchase agreements wnderiying Linked Transactions.
() Reflects adjustments for the impact of MBS Linked Trawsactions, 15

ANNEX 1 — Reconciliations of Non-GAAP Financial Measures (cont) fixasciaf. ive

The table below reconciles MFA's Non-Agency MBS and related repurchase agreement borrowings and secuntized debt on a GAAP basis 10
reflect on a combined basis its Non-Agency MBS and related repurchase agreements underlving its Linked Transactions, which is a Non-
GAAP financial measure. Based on this Non-GAAP presentation, MFA has also presented centain resulting performance measures (reflected in

the table below) on a Non-GAAP basis Adjustments for the
Tmipact of MBS
GAAP Based Linked Mon-GAAP
s llears frr Thorenals ) I fowrmmasuti on [i) Transactions (2 Prescntation

% e 5 I, 20000

Amornized Cost of Non-Agency MBS % 3.902,557 5 23R 320 ) k3 4. 140,877 ga)
Faar Value of Mon-Agency MBS % 3 ERG R1D 3 256,364 5 4. 145 679
Face/Par Value of Mon-Agency MBS i 5337500 b 321778 5 5059287
Purchase { Dhscount) Designated as Credil Resenve and OTTI £ (L196.400) ¢3) 5 (57.224) 3 (1.253,625) fd)

Purchase {Discount) Designated as Accretable. net (238.351) (20,234 el (204, 783y fo)

Total Purchase { Discount ) of Mon-Agency MBS $ (1.434.952) ¢ 3 b (BEASH) & A1SIR A0 f4
MNon-Agency Repurchase Agreements and % 2,560,557 % 192 900 1 2733517
Secuntized Deln
MNon-Agency MBS Avernge Amorized Cost % 3904218 % 255,259 % 4. 169477
Maon-Ageney Average Total Barrowings % 201 T 540 % 219270 s 2R3IGEIG
Coupon Interest on Non-Agency MBS 5 GOLOAR b 4. 588 5 64,626
Effective Yield Adjustiment i) 108, 746 [ix] U1, 4
Tnterest Income on Non-Agency MBS * T0. TR b 3.231 % 760335
Interest Expense on Non=Agency Total Bormowings % 1ikG2d 3 Hid 5 11488
Met Asset Yield on Mon-Agency MBS T25 %% 7492 % T7.29 %%
Maon-Ageney Cost of Funds 1.4l 1.5 1@l
MNaon-Agency Spread 5id o 636 %a 56K %a
(1 dmcludes Nen-A gancy MBS wangerrad ie conmslidared Pk
{3 Adpurtmant ro reflact Mon-Agency MS underbang fankad Transacnons, g andar ray umdariyeng [ankad Transacaonr and yald adunmants for da-linkad Son-

Agamey MFS
{0 Armeomisins disolovad vaflect prehare st dasgrated ai eredit resarve of 51146 billvar oed GTTV of 5307 maliion
{4 Amements disclrad raflect puorchare dircosnt desgrated ar credit neserve of 81 203 Billicn and OTTV of $50. 7 millioe

(3 The affectios yield adrumment om Nomdgency MIS i the dyference berween ner incoms colpulmied uning the et yiel wiioh ie based o managemen s saimares of flure parh [Tows for
Nom-Agency MBS and ihe curremt cospon yield 16

i Tewludes adpurtement oy 8128 molivess el ted 1o vl acdetmarns for de-Dekedd Me-dgarcy WWES






