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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisty the filing obligation of the registrant under any of the following provisions (see
General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 7.01 Regulation FD Disclosure
MFA Financial, Inc. (“MFA”) hereby furnishes the information set forth in the presentation attached hereto as Exhibit 99.1, which is incorporated herein by reference.

The information referenced in this Current Report on Form 8-K (including Exhibit 99.1) is being “furnished” and, as such, shall not be deemed to be “filed” for the purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The information set forth in this
Current Report on Form 8-K (including Exhibit 99.1) shall not be incorporated by reference into any registration statement or other document filed by MFA pursuant to the
Securities Act of 1933, as amended (the “Securities Act”), except as shall be expressly set forth by specific reference in such filing.

As discussed therein, the presentation contains forward-looking statements within the meaning of the Securities Act and the Exchange Act and, as such, may involve known and
unknown risks, uncertainties and assumptions. These forward-looking statements relate to MFA’s current expectations and are subject to the limitations and qualifications set
forth in the presentation as well as in MFA’s other documents filed with the SEC, including, without limitation, that actual events and/or results may differ materially from those
projected in such forward-looking statements.
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Forward Looking Statements

FINANCIAL, INC

When used in this prvscnlariun or other written or oral communications, statements that are not historical in nature, includinn:: those

containing words such as “will,” “believe,” “expect,” “anticipate,” “estimate,” “plan,” “continue,” “intend,” “should,” “could,”
“would,” “may” or similar expressions, are intended to identify “forward-looking statements™ for purposes of Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and. as such, may involve

known and unknown risks, uncertainties and assumptions

These forw '¢||'d—lqn|L||'|':', statements include information about pu:.aihll: or assumed future results with respect 1o our business, financial
condition, liquidity, results of operations, plans and objectives. Statements regarding the following subjects, among others, may be
forward-looking: changes in interest rates and the market value of MFA’s MBS; changes in the prepayment rates on the mortgage
loans securing MFA's MBS, MFA’s ability to borrow to finance its assets, implementation of or changes in government regulations
or programs affecting MFA's business; MFA's ability to maintain its qualification as a REIT for federal income tax purposes, MFA's
ability to maintain its exemption from registration under the Investment Company Act of 1940, including statements regarding the
Concept Release issued by the Securities and Exchange Commission relating to interpretive issues under the 1940 Act with respect to
the status under the 1940 Act of companies that are engaged in the business of acquiring mortgages and mortgage-related interests;
and risks associated with investing in real estate assets, including changes in business conditions and the general economy. These and
other risks, uncertainties and factors, including those described in the annual, quarterly and/or current reports that MFA files with the

SEC, could cause MFA's actual results 1o differ ma:crn:lly from those pl'lllil)i:'lr,'d in any ﬁH'\.\.‘u'{l—|m1Lin':( statements that it makes

These forward-looking statements are based on beliefs, assumptions and expectations of MFA’s future performance, taking into
account all information currently available. Readers are cautioned not to place undue reliance on these forward-looking statements,

which speak only as of the date on which they are made. MNew risks and uncertainties arise over time and it is not possible to predict

those events or how they may affect MFA. Except as required by law, MFA is not obligated to, and does not intend to, update or

revise any 1‘nr\u|u[-|nuki1'|'__( statements, whether as a result of new information, future events or otherwise

2

Exhibit 99.1



MFEA

FINANCIAL, INC

MFA

1s an internally managed REIT
positioned to benefit from

investment 1in both Agency
and Non-Agency Residential
MBS

MFEA

FINANCIAL, INC

Experienced Management Team Focused on Residential

MBS Opportunities

Investment opportunities exist in RMBS, particularly in the

Non-Agency sector.

Agency MBS investment returns continue to benefit from a
steep yield curve. Despite governmental actions, refinancing

rates are not spiking.

In this period of economic uncertainty, our goal remains to
generate double-digit returns on equity with an appropriate

level of leverage.



FINANCIAL, INC
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MFA Asset Allocation Strategy FINANCIAL, INC

nt in Residential MBS Including Both

v MBS and Non-Agency MBS

Mon-Agency

At September 30, 2011 Agency MBS MBS if) Cash rher, net Total
5 i Ml vovix )
Aumortized Cost % T.311 % 4.141 % A b 299 % 11.867
Market Value ] 7.519 b3 4. 146 k3 44 ¥ {29) k3 12080
ole for Unszettled MBS Purch (1340 - - - (134
cement Borrowin, (6.4 16) (1. 795y - - (8211}
Less Secuntized Debi - (559 = = (4154
Equity Allocated i i) b 1392 b3 R ] {2 3 2776
Less Swaps al Market Value - - - {135) (135
Met Equity Allocated % i 3 1,392 + Julld b {104} b3 26l
Debi/MNet Equiiv Ratio (2 6, Th X 1.98 x = = 352 x
For the Cua
Yicld on Av g 337 % 7.29 9 002 %% o0 2
Less Average Cost of Funds 1.74 ¢34 1.l 30 - 1. 70
et Interest Rate Spread 1.63 W S.68 S AT "o 2 M)

For additional detall regarding the above table, see the Conpany s tind grarter 201 1 earmings release dated Nevemiber 7, 2001

L Informarion preseted with respect to Now-Adgency MBS, related reprrcliase agreenent borrowings amd resiiliing totals ave presented on a Now-CoLAP basis, For
@ GAAP reconcilfation of such ftems, see Amrex

2 Represemis bovrrowings nnder vepurchose agreenents, secwritized debi and pavelle for wesended MBS pirchases ax a multiple of mer equity allocered.

1] Inelucdes eiffect of swaps.



MFA Strategy — Agency MBS* FINANCIAL, INC

Balanced Portfolio of Hybrid ARMs (~75%) and

15-Year Fixed (~25%)

» Low premium _exposure: Portfolio average amortized cost basis is
102.6%.

» MFA’s Agency MBS portfolio has limited exposure to HARP 2.0:
The majority of MFA’s securities that could be affected have
underlying mortgages that are currently in their interest-only period
(limiting the incentive to refinance into a fully amortizing 30-year
fixed rate mortgage).

» Agency funding costs are expected to decline: Approximately $740
million of interest rate swaps at a pay rate of 3.66% will mature in the
next 12 months.

* AN Agewey MBS portiolio infarmation is as of September 30, 2001

MFA Strategy — Non-Agency MBS

FINANCIAL, INC

Increasing Non-Agency MBS Portfolio*

»>MFA owned $4.1 billion market value of Non-Agency MBS
with an average amortized cost of 73% of par.

»In the third quarter of 2011, these assets generated a loss
adjusted vield of 7.29% on an unlevered basis.

»These assets are less sensitive to changes in the yield curve and
interest rates.  Returns on discounted Non-Agency MBS
increase if prepayments increase.

»Price declines in 2011 provide opportunities to acquire assets
with high-single digit unlevered loss-adjusted yields.

8

*information presented as of September 30, 200 1. Includes 32364 million fair value of Non-Agency MBS wnderlving Linked Transactions at Seprember
30, 200 1. Non-Agency MBS are presented on a non-GAAP basis. For a GAAP reconciliation of such ttems, see Annex |



MFA Strategy — Non-Agency MBS

Example of Loss-Adjusted Yield

For Illustrative Purposes Only

FINANCIAL, INC

Prepay
Scenario Price | Coupon | Defaults | Severity | Speed Yield
Historic Base Case 72 4.50% 0% 0% 15% 14%
Slow Speed 72 4.50% 0% 0% 6% 10%
Slow Speed Loss Adjusted 72 4.50% 44% 50% 6% 7%

In general, MFA’s yields are based on estimated future cash flows
utilizing credit assumptions similar to those used in the slow speed,
loss-adjusted illustration.

MFA Strategy — Non-Agency MBS

FINANCIAL, 1NC

While Housing Fundamentals Remain Weak, We Have

Factored This Into Our Credit Reserve Estimates®

1 Credit enhancement: Average credit enhancement of 5.7%
absorbs realized losses before the securities owned by MFA
are impacted.

2) Discounted purchase price: On average, capital losses of
27% can occur within a Non-Agency MBS before MFA has a
loss on its investment.

3) Substantial credit reserve: MFA 1s booking income
utilizing a substantial credit reserve that assumes S1.2 billion
of realized losses will occur within its $5.7 billion face value
of Non-Agency MBS.

*Data as of September 30, 2011. Information regarding Non-Agency MBS is presented on a non-GAAP basis. For a
GAAP reconciliation of such items, see Anmex 1. 10




MFA Strategy — Non-Agency MBS

FINANCIAL, INC

Deeply Discounted Purchase Price, Substantial Credit

Reserve and 5.7% Credit Enhancement mitigate Credit Risk

Non-Agency Portfolio
As of September 30, 2011*%

Current Face

556503

OTT1
S50.7
1%
Diellers inr Millions
* Informarion regarding Nor-Agency MBS s presented on a mon-GAAP basis. For a GAAP reconciliation of such itens, see Amex 1. 11

Non-AgﬁnC}’ MBS - 20 Largest Positions * FINANCIAL, INC

Projections Assume Continued Housing Market Weakness with

Defaults Well in Excess of Currently Delinquent Mortgages

Projected
o of Total Collateral Credit Projected Principal 6 Manth
Partfolis Tyvpe FICO WALA Support {%a) L ] e faults Reeovery | Loss Severity
1. 8% F i T 53 2.0 1% 20%0 B5% 4325
1.8%% 1020 737 57 4.0 1 5% IR BT 4420
1.7% T/23 T26 Al 1.4 200 51% Ti%s 47%%
1.06%% 10200 T42 52 1.8 200 Fn B3 S0y
1.6%% Fpoed T30 5l 0.0 24%% 440 T1%a SHE%M
1.5% 5725 Tdin S0 5.4 2% 3T AT 32%
1.4% 5/25 73l 74 12.2 23%%0 ARG B1%% 53%
1.4% 7/23 T34 6l 6.2 200 48%% B2% 51%
1.2% 5/25 723 Si0 6.7 27040 55%0 T5%% 51%%
1.2% Frged T40 54 0.0 18% 36% 81%% T4%
1.2% Fisoed Ti0 52 T3 23% AU To%a 54%
1. 1% 10020 T8 [ 3.5 23% 55%0 T1%% 4%
| 120 T41 55 4.7 21%% 3% R5%a 51%
1.0% 723 T40 52 21 26%% 3% B2% S0
1.0%% 5/25 737 71 2 1. 2% A BO%a 4170
1.0%% 525 Ti6 54 0 2495 S0 Td4%% 4820
1.0 5/25 T26 B2 135 13%% 34 45%0 ARG
[IRY 2 5725 T34 62 23 205 420 R2%% 51%
0.9% 100200 722 71 1.6 1 8% AT B1%% A45%
0.8% 5/25 702 83 19.5 29% 51% W 51%
Totalwe il average: |
25.0% | I (

31 Y 1 £ I 7 [T 22% 3 [{ 43% 3y | 8% | 49% |
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* Data as of Sepiember 30, 2001, FIOO seores as of deal orgimaion dafe



Non-Agency MBS

FINANCIAL, INC

Non-Agency Portfolio Financed with Repo, Equity and

Securitized Debt *

Market Value of Non-Agency MBS $4.1 Billion

Financing

Repo $1.8 Billion
Equity $1.4 Billion
Securitized Debt $1.0 Billion

» Equity and Securitized Debt is permanent financing
No mark-to-market

No margin calls

* AN amownts presemied as of September 30, 2001 13

Non-Agency MBS

FINANCIAL, INC

We are Adding Financing Structures that Reduce our

Reliance on Short-Term Non-Agency MBS Repurchase
Arrangements

»In the Fourth Quarter of 2011, we entered into a three-year
collateralized financing arrangement that effectively
provided $300 million of financing for Non-Agency MBS.

»This multi-year financing is incrementally more expensive
than short-term financing by approximately 100-150 basis
points.

»Subsequent to 2011 year-end, we increased the amount
financed under the arrangement to a total of $500 million.



FINANCIAL, INC

MFA Financial, Inc.

»Internally managed.
»(Goal 1s to generate double-digit returns on equity.

»14.5% annual return since 2000 (including reinvestment of

dividends).

»While housing fundamentals do remain weak, we believe this
has been appropriately factored into our cash flow projections
and credit reserve estimates.

»Diverse funding sources for Non-Agency MBS Portfolio

including securitized debt, structured financing and equity, in
addition to repo. 15

FINANCIAL, INC.




ANNEX 1 — Reconciliations of Non-GAAP Financial Measures

FINANCIAL, INC.

Information pertaining to MFA’s Non-Agency MBS that are a component of Linked Transactions are reconciled below as of and
for the three months ended September 30, 2011 with the most directly comparable financial measure calculated in accordance
with GAAP, as follows:

Adjustments for the
Impact of

GAAP Based MBS Linked Non-GAAP
(Drilars in Thousands) Information Transactions Presentation
At September 30, 2011;
Repurchase Agreement Bormowings £ 8017663 $ 192960 (1) H 8.210.623
Secunitized Debt D58 406 - 958 406
Pavable for Unsettled MBS Purchases 134493 - 134.493
Total Borrowings ( Deb) % 9.110,562 $ 192 9600 (1) L 9303322
Stackholders’ Equity $ 264124 % 1916 5 2643140
Debt-to-Equity ( Debt/Stockholders' Equity) id x 35 x
For the Three Months En 30, 201 1:
Average Interest Earming Assels £ 11.559.025 b1 265,259 2) 5 11.824.284
Interest Income b 130,766 b3 5251 % 136017
Yield on Average Interest Earming Assets 453 % 792 % 460 %%
Average Total Borrowings $ 0 9034044 $ 219270 (i) § 9253314
Inicrest Expense % 38752 % 64 % 30616
Average Cost of Funds 1.70 % 1.36 % 1.70 %
Met Interest Rate Spread 283 % 6,36 % 200 %

(1) Represents borrowings under veprrchase agreements umnderfying Linked Transaciions.
(2 Reflects adstments for the smpoct of MBS Linked Transactions.
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ANNEX 1 — Reconciliations of Non-GAAP Financial Measures (cont)

FINANCIAL, INC.

The table below reconciles MFA's Non-Agency MBS and related repurchase agrecment borrowings and securitized debt on a GAAP basis to reflect on a

combined basis its Non-Agency MBS and related repurchase agreements underlying its Linked Transactions, which is a Non-GAAF financial measure

Based on this Non-GAAP presentation. MFA has also presented certain resulting performance measures (reflected in the table below) on a Non-GAAP basis,
Addjustments Tor the

Impact of MBS
CIAAF Based Linked Moo= A A

P devdfenvs iny Tlrovriscarnala ) Wia W an i a0 i (1) N mae U iors {2¥ e s il alion
A September 30, 2000
Amartized Cost of Non-Agency MBS 5 RO02557 k3 it e L) T ] 5 A NMLRTT frd
Fair Value of Non-Agency MBS 5 AERED 310 ® 256,269 5 A 14567
Face/Par Value of Non-Agency MBS 3 5.337.509 k3 32L.TTR L 3 5650 387
Purchase (Dhscount) Designated as Credit Reserve and OTTI 2 (LI196A01) F3) k3 (37.224) : C1.233.623) 4
Purchase (Discount) Diesipnated as Accrotable. net (2IR.551) (26.234) (6) (264 . TRS) (i)
Total Purchase (Discounth of Mon-Agency MBS ¥ (1.434.952) r3) bl (B3 45H) ¥ ALSIR 410N ff)
Mon-Agency Repurchase Agresments and 3 2 AG0. 557 3 192 960 < 2,753,517
Securitized Debt
For the Thres hMonihs Ended $ dember b, 20000
MNen-Ageney MBS Average Amartized Cost ¥ 004218 £ 3 263,239 5 4 1682477
Non-Agency Average Tolal Bomrowings ¥ 2.617.546 ¥ 219270 ¥ 2836816
Coupon Interesi on Nen-Agencey MBS : EURIEE ] 5 4. 5HH % 0, G 20
Effestive Wield Adpustment (&7 L0, T4 a3 11 v
Interest Income on Man-Agency MBS ¥ F0. 784 b 3.251 ¥ 76,035
Interesi Expense on Mon-Agency Total Bomowings £ 5 L2 k3 Riwd 5 11488
Yield an Average Imterest Eaming Mon-Agency MBS T.25 %% TOZ %% T.29 %%
Mon-Agency Averapge Cost of Funds 1.6l 1.56G 1.6l
Non-Agency Interest Rale Spread 504 %a 6. 36 % 568 %w

1) Includes Non-Agency MBS transferred o consalidated VIEs.

2 Adyustmeni o refleci Non-Agency MBS underiying Linked Transachions, borrowings wnder repurchase agreemenis underlang Linked
Transactions and yvield adiustments for de-linked Non-Agency MBS

(3} Amounts discloved reflect purchase discownt designated as cradit reserve af 81146 Billven and OTTT af 8307 militon.
) Amounis disclosed reffect purchase discournt designated as credit reserve of 51, 203 billion and OTTT of 830.7 million.

(3} The gffective yreld adiusiment on Nen-Agency MBS 15 the difference beiween nel income calcwlaled wsing the nel weld, which is based on
FLaERagerent s estmates of furure cash fows for Non-Agency MBS, and the curvent coupon yield.

() Inclfwdes ady af 8226 mully lerteid tex ol adiusimenis for de-linked Non-Agency MBS, 18







